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National Industrial Production Grew 12.6% in 2002

In 2002, stimulated by the policy of expanding domestic demand and driven
by the rapid growth of export, the national industrial production presented a
fast growing momentum. The general developing condition of industrial production
was best in the recent years.

First, the industrial production grew fast and the gross economy stepped up
a new stage. In 2002, +the industrial enterprises above designated size
(referring to all the state—owned industrial enterprises, and non state—owned
enterprises with the annual sales revenue of over 5 million yuan. It is the same
with the following.) created the value—added of 3148.2 billion yuan, surpassing
3 trillion yuan for the first time, up 12.6% year-on-year and 2.7 percentage
points higher in growth rate over last year. 2002 saw the fastest growth in
industrial production since 1997. The value—added in December was 321.6 billion
vuan, up 14.9% year—-on-year.

Second, the productions of all ownership types of enterprises were all
elevated. The annual value—added from the state-owned and state share—holding
enterprises was 1663.8 billion yuan, up 11.7% over last year and with 3.6
percentage points higher in growth rate over last year; that from the
collective—owned enterprises reached 276.9 billion yuan, up 8.6% and 1.4
percentage points faster than the growth rate of last year; that from share
enterprises topped 1157 billion yuan, up 14.4% and 4 percentage points higher
over last year; that from the enterprises funded by foreign, Hong Kong, Macao
and Taiwan enterprises was 809.1 billion yuan, up 13.3% and 1.4 percentage
points over last year.

Third, the productions in light and heavy industries maintained fast growth
The annual value—added of light industry was 1229.4 billion yuan, a year—-on—year
rise of 12.1%; that of heavy industry was 1918.8 billion yuan, up 13.1%. The
driving force from heavy industry to the whole industrial growth was still
greater than that from light industry, and these industrial branches drove the
whole industry to grow by 7.5% and 5. 1% respectively.

Fourth, the seven major industrial branches was the main power to drag the
whole industry to rise rapidly. In 2002, among 40 major industrial categories,
the seven industrial branches such as electronic and communications equipment
manufacturing, transport equipment manufacturing represented by autos, chemical
industry, electrical machinery and apparatus manufacturing, textile industry,
ordinary machinery manufacturing and metallurgy industry showed a contribution
rate of 58.5% to the growth of the national industry and drove the whole
industry to rise 7. 4%.

Fifth, the exports of industrial products rose dramatically. In 2002, the



value of products exported and delivered by industrial enterprises reached
1991.6 billion yuan, up 23.4% over last year far higher the growth rate of 9.9%
in 2001. The drive force from export to the industry strengthened. According to
measuring and calculation, in the industrial growth of 12.6 percent, the exports
showed a contribution proportion of 22% up 10.3 percentage points over last
vear, driving the industry to rise by 2.8 percent that was 1.6 percentage points
higher than that of last year. The four major industries in exports presented
the excellent situation, the value of exported and delivered products from
electric & communications equipment manufacturing and electrical machinery &
apparatus manufacturing went up 42.7% and 21% year—-on—year respectively. The
traditional textile and garment industries showed the better growths of 14.2%
and 12. 2% year—on—year respectively.

Sixth, the connection of industrial production and sale climbed on a higher level
and the general inventory tended to be reasonable. When the production size expanded
rapidly, the jointing of industrial production and sale kept the steady improvement,
so the inventory of enterprises has not new overstock basically. The proportion of
annually sold products was 98.03%, up 0.31 percentage points over last year; the fund
for finished goods inventory in the first 11 months was only rising by 2.8% year—on—

year, far lower than the growth rate of production.



